These paragraphs are provided to help intermediaries in compiling Reasons Why Letters. They cannot demonstrate a clear link between an individual client's needs, objectives, or attitude to risk which should be determined by the fact find.  The investment recommendation remains the sole responsibility of the adviser.

Artemis UK Smaller Companies Fund - Aims

The aim of the Artemis UK Smaller Companies Fund is to provide long-term capital growth by investment in companies listed, quoted and/or traded in the UK. It also invests in companies which are headquartered or have a significant part of their activities in the UK, and which are quoted on a regulated market outside the UK. Investment will be made in companies which primarily comprise the smallest 10% of the UK stockmarket. The UK Smaller Companies Fund aims to provide investors with a total return in excess of that of the Hoare Govett Smaller Companies Index (excluding investment companies).

Key Points
· The fund specifically invests in companies which offer the potential of higher returns.
· The fund manager focuses on finding smaller UK-based companies that he believes will grow and flourish.
· The fund manager believes that the smaller-company end of the market provides plenty of opportunity to uncover exciting investment opportunities.
· Portfolio construction considers both top-down and bottom-up factors, with stock selection based on in-depth research and extensive company visits.
· The fund manager also takes into account the analysis provided by SmartGARP( , Artemis’ proprietary stock-screening tool. 
· The fund is ‘benchmark aware, not driven’, investing in a share only if it is going to add value, and not because it represents a significant proportion of the index.
· The fund is AAA-rated by OBSR. 
· The fund is rated in the first decile in performance terms since launch*.
*  Source:  Lipper Ltd, bid to bid in sterling with net income reinvested to 30/09/2010
Fund Manager – John Dodd
John Dodd is a founder of Artemis. Previous roles include LAS Investment Management, Gulf International Bank in Bahrain and five years at Gartmore from 1988. Prior to setting up Artemis, John was Senior Investment Manager responsible for smaller company investments in the UK at Ivory & Sime. He has managed the Artemis UK Smaller Companies Fund since its launch in April 1998.
Fund Manager – Mark Niznik

Mark began his investment career with Legal & General in 1985, before joining Greig Middleton & Co Limited where he was a private client fund manager. In 1992, he joined Perpetual Plc in the role of small cap fund manager covering the UK part of their Global Smaller Companies Fund, the UK Smaller Companies Core Fund & the Invesco Perpetual UK Smaller Companies Investment Trust. Mark joined Standard Life Investments in 2002, as a small/mid cap fund manager, running their UK Opportunity Fund from its launch in November 2002. Mark joined Artemis in October 2007 and is co-manager of the Artemis UK Smaller Companies Fund.
Why Artemis?

Artemis Investment Management LLP was established by Mark Tyndall, John Dodd, Derek Stuart and Lindsay Whitelaw in 1997 as a dedicated active investment management house specialising in investments for retail investors.

The company has grown to the extent that it now manages an asset base of some £10.6bn*. Clients’ investments are spread across a range of unit trusts, an investment trust, hedge fund products, a venture capital trust, an international SICAV and segregated and pooled institutional portfolios.

Since the first funds were launched in 1998, Artemis has established a reputation for strong investment performance in up as well as down markets. 

* Source: Artemis Fund Managers Limited as at 30/09/2010.

Artemis’ philosophy

The philosophy that has driven Artemis’ reputation for delivering outstanding investment returns is the team’s belief that their primary aim is to beat the markets. We seek to exploit market inefficiencies with an absolute return mindset. We believe that, whatever markets are doing, opportunities for superior returns are usually available for active managers. So Artemis encourages fund managers’ individual style and freedom of thought. The firm’s record validates this approach.  

Our commitment to delivering absolute returns is strengthened by the requirement that our fund managers invest in the funds they manage, thereby aligning their interests directly with those of our investors. 

The Artemis fund management team has proven stability. Since inception, the team has grown organically as funds under management have grown.
Awards

Artemis’ expertise has been recognised by the industry through awards, including: 
· Winner, Best Smaller Equity Fund House – Morningstar UK Fund House Awards 2008
Closing paragraph

I am confident that the Artemis UK Smaller Companies Fund is a suitable product for your financial needs and that Artemis Fund Managers is an excellent product provider.  If you would like to discuss this further, please call me on <TEL NO>.
Risk 
Whilst Artemis will manage your investment strictly in accordance with the objectives and constraints contained in the Trust Deed and published Prospectus, you should be alert to factors which may affect your return.

If you encash your units, especially in the early years, you may not get back the amount you originally invested.

The price of units and the income from them can fall as well as rise.

Changes in rates of exchange may cause the value of units to fluctuate.

Artemis’ charges may rise in the future which could reduce the value of your investments. You would, of course, be given notice of this.

Past performance is not a guide to future performance.

It is important to remember that current tax levels and relief may change at some date in the future.

The value of any tax advantage will depend on your individual circumstances. The favourable tax treatment for ISAs may not be maintained. 

Investment in the securities of smaller and unquoted companies can involve greater risk than is customarily associated with investment in larger, more established companies. The market for securities in smaller companies is often less liquid than that for securities in larger companies, bringing with it potential difficulties in acquiring, valuing and disposing of such securities. Proper information for determining their value or the risks to which they are exposed may also not be available.

Some funds, which invest in specialist markets or small sectors of industry, are likely to carry higher risks than most general funds. Above average price movements both positive and negative can be expected.

In certain circumstances you will have the right to cancel your initial investment. However, it should be noted that cancellation may mean that you do not receive back the full amount invested. If you exercise your right to cancel the purchase of units following an ISA Transfer, the proceeds may be paid directly to you. In such circumstances you will irrevocably lose any favourable tax treatment associated with an ISA holding.

Some funds are more aggressively managed; they can therefore carry more risk and are aimed at more experienced investors.
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